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Abstract

In this paper, we focus on application of fuzzy transform (F-transform) to anal-
ysis of time series under the assumption that the latter can be additively de-
composed into trend-cycle, seasonal component and noise. We prove that when
setting properly width of the basic functions, the inverse F-transform of the time
series closely approximates its trend-cycle. This means that the F-transform al-
most completely removes the seasonal component and noise. The obtained the-
oretical results are demonstrated on two artificial time series whose trend cycle
is precisely known and on three real time series. At the same time, comparison
with three classical methods, namely STL-method, SSA-method and low pass
Butterworth filter is also provided.

Keywords: Fuzzy transform, F-transform, time series, decomposition model.

*This work relates to Department of the Navy Grant N62909-12-1-7039 issued by Office of
Naval Research Global. The United States Government has a royalty-free license throughout
the world in all copyrightable material contained herein. Additional support was given also by
the European Regional Development Fund in the IT4Innovations Centre of Excellence project
(C%.1.05/1.1.00/02.0070).

Email addresses: Vilem.Novak@osu.cz (Vilém Novék), Irina.Perfilieva@osu.cz (Irina
Perfilieva), Michal.Holcapek@osu.cz (Michal Holéapek), vladik@utep.edu (Vladik
Kreinovich)

Preprint submitted to Elsevier February 3, 2014



Filtering out high frequencies in time series using

F-transform™

Vilém Novak®, Irina Perfilieva®, Michal Holéapek®, Vladik Kreinovich?

¢ University of Ostrava
Institute for Research and Applications of Fuzzy Modelling,
NSC ITjInnovations
30. dubna 22, 701 03 Ostrava 1, Czech Republic

4 Department of Computer Science
University of Texas at El Paso

500 W. University, El Paso, TX 79968, USA

1. Introduction

This paper is devoted to analysis of time series using fuzzy transform (in
short, F-transform). The theory and methods of the latter were introduced
in [19] and further elaborated in [20, 21]. Application of the F-transform to
analysis and forecasting of time series was first published in [18] and then further
elaborated in [16, 17].

From the very beginning it was clear that the F-transform is a promising
technique that can be effectively applied to extraction of the trend(-cycle). Clear
mathematical proof, however, was not provided. In this paper, we fill this
gap and give the missing mathematical justification. In accordance with the
standard approach, we assume that a time series can be additively decomposed
into a trend-cycle T'C, a seasonal component S and a random noise R (cf., for
example, [2]).

The motivation for our analysis comes from the following general charac-
terization of a trend-cycle of a time series taken from the OECD Glossary of
Statistical Terms:

The trend-cycle of a time series is the component that represents
variations of low frequency in a time series, the high frequency fluc-
tuations having been filtered out. This component can be viewed as
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those variations with a period longer than a chosen threshold (usually
1 year is considered as the minimum length of the business cycle).

This characterization provides the basic idea without formal explication of the
used terms. A more detailed inspection of it reveals the assumption that the time
series can be decomposed as outlined above. The trend-cycle can be represented
by a sufficiently smooth function without clear periodicity or it can be periodic
but with periodicity significantly longer than any of the periodicities forming the
seasonal component S. Therefore, we will assume that the seasonal component
S is a mixture of periodic functions, while the trend-cycle TC can be arbitrary.
In this paper, we will show that using the F-transform, we can filter out the
seasonal component S and significantly reduce the noise R. What remains is
the trend-cycle.

Standard statistical methods used in the analysis of time series assume that
the trend-cycle is formed by some, usually simple, function (quite often a linear
one) that is usually extracted using regression analysis (cf. [13]). We argue
that this approach is dubious since one can hardly suppose that the trend-cycle
TC takes a simple course on the whole domain. As will be seen later, the F-
transform makes it possible to consider the trend-cycle TC to be a function of
arbitrary shape and thus, to extract TC'in its true form, whatever it is. At the
same time, it provides also analytic expression for TC. Let us remark that our
technique, in some sense, can be ranked among non-parametric techniques that
are usually used in time series analysis if an explicitly given shape of components
cannot be assumed (see, [6, 7, 14]). A survey of techniques including filter theory
used in time series analysis can be found in [26].

Other classical methods providing decomposition of time series are STL and
SSA-methods (see [4, 8, 11]). It can be demonstrated (see below) that es-
timation of T'C using both of them is comparable with that obtained using
the F-transform. The arguments in favor of the F-transform, however, are its
transparentness, simplicity and significantly less computational complexity in
comparison with the STL and SSA methods. Namely, the computational com-
plexity of the F-transform is linear (see [22]), while the SSA-methods requires
computation of eigenvalues and eigenvectors of lag-covariance matrix that is
very expensive especially when long time series are analyzed. Thus, the compu-
tational complexity of the regression models is at least square and computation
of eigenvalues has cubic complexity.

The problem solved in this paper is similar to signal filtering, where we
also face the task to remove high frequencies present as noise in a signal. Our
approach, however, differs from the classical signal filtering theory, where it is
assumed that the function is formed of (infinite) number of sinusoidal functions
and filtering is based on removing functions with high frequencies (cf. [24]).
Last but not least, the F-transform is computationally simple and so, very fast
algorithms were developed. Note that results of this paper extend the results
from [15, 23].

The structure of this paper is the following. In Section 2, we briefly overview
the main notions of the F-transform theory with the focus to the properties



needed further. The main part of the paper is Section 3, where we prove that
under specific conditions, the F-transform filters out seasonal component con-
sisting of high frequencies and reduces the random noise so that only the trend-
cycle TC remains. In Section 4, we demonstrate theoretical results obtained in
this paper on two artificial times series whose structure is thus precisely known
and on three real time series. At the same time, we compare F-transform with
the above mentioned STL and SSA-methods, as well as low pass Butterworth
filter.

2. Preliminaries

In this section, we will briefly review the main principles of the F-transform.
Detailed explanation of the general theory can be found in [19, 20, 21].

Let U be an arbitrary (nonempty) set called a universe. By a fuzzy set in
the universe U we will understand a function A : U — [0,1]. By F#(U) we
denote the set of all fuzzy sets on U.

The F-transform is essentially a linear mapping that assigns a finite vector
of specially computed components to a given function f (continuous or dis-
crete). We will work with the integral form of the F-transform that maps the
set C([a, b]) of real continuous functions to the set R™. The inverse F-transform
is again a linear mapping from R™ to C([a,b]) such that being applied to the
direct F-transform of f, it gives a function that approximates the original func-
tion f. This seeming disadvantage can be turned out into great advantage since
by proper setting of the parameters we can obtain a function with the desired
properties.

There are F-transforms of zero and higher degree. In the first case, the target
space is the vector space R™ and the transformation C([a, b]) — R™ is specified
by a fuzzy partition of the interval [a,b]. The higher degree F-transform maps
a function from C(]a,b]) to a finite vector of polynomial components. In this
paper, we will consider only the first-degree F-transform where the components
are linear polynomials.

2.1. F'-transform
Let us consider a function f € C([a,b]). To apply the F-transform, we must
first specify a fuzzy partition of [a,b].

Definition 1

Let n € N, n > 2, be given and ¢y < ... < ¢, be fixed nodes within [a, ], such
that ¢y = a,c, = b. We say that fuzzy sets Ay,..., A, € F([a,b]) form a fuzzy
partition of [a, b] if they satisfy the following conditions for k = 0,...,n:

1. Ag(er) =1;

2. Ap(z) =0forz ¢ (ck—1,cks1), k =0,...,n where we formally putc_; = a
and cp+1 = b;

3. Ay is continuous;



4. Ay strictly increases on [ci_1, ;] and strictly decreases on [cg, cky1];

5. for all z € [a, b,
> Ag(x) =1. (1)
k=0

The fuzzy sets Ay, . .., A, are in the theory of F-transform called basic functions.
The most common is uniform fuzzy partition.

Definition 2
Let Ay,...,A, be a fuzzy partition of [a,b]. We say that it is uniform if the
following is satisfied:

(i) The nodes ¢y = a,...,c, = b are h-equidistant, i.e. ¢y = a + kh, k =

_ b—
0,...,n where h = >-%.

(ii)) The basic functions are symmetric, i.e. Ay(c, —x) = Ag(cp + x) for all
x€l0,h]andk=1,...,n—1.

(iii) The following holds for allk =1,...,n — 1 and x € [xg, Tr11]:

Ag(z) = Ap—1(z = h),
Ak+1($) = Ak($ — h)

Let us remark that shapes of the basic functions are not predetermined and
can be chosen on the basis of additional requirements. In the following text, we
will always assume that the considered fuzzy partition is uniform. By width of
a fuzzy set A, we understand the width of its support. In case of the uniform
fuzzy partition, the width of each Ay is 2h (except for Ag and A,, where it is h).

In this paper, we will work with triangular fuzzy sets defined by:

t—cr—1

= 5 te [Ckrfbck]a
A= " )
=, t € ek, chya]
for all £k = 0,...,n (for Ag and A,, we consider in (2) only the interval

[co,c1] and [cp—1,cy], respectively). Note also that fcc:fll Ap(x)dxr = h and
f::“ Ag(z)dz = %

It should be noted that the fuzzy transform can also be defined with respect
to a more general fuzzy partition, in which some of the conditions of Definition 1
are relaxed, for example condition 5. The details can be found in [12].

Definition 3

Let a fuzzy partition of [a,b] be given by basic functions Ag, ..., Ap,n > 2,
and let f : [a,b] — R be from C([a,b]). The (n + 1)-tuple of real numbers
F[f] = (Folf], .-, Fulf]) given by

e J@)A(w)da

Fil 7 f: Ag(z)dx

, k=0,...,n, (3)



is called the direct fuzzy transform (F-transform) of f with respect to the given
fuzzy partition. The numbers Fy[f], ..., F,[f] are called components of the F-
transform of f.

In case that the partition is h-uniform, computation of the components can be
simplified as follows:

Folf] = % b f(@)Ai(z)dx and F,[f] = i/cn_l f(x)An(z)dz, (4)
Filf] = %/+ f@)Au@)de,  k=1,...n—1. (5)

It should be noted that the components of the FO-transform are weighted
mean values of the original function, where the weights are determined by the
basic functions; see, e.g., [19].

In practice, the function f is often given not analytically but in the form of
a table that contains results of some measurements. In this case, Definition 3
must be modified in such a way that the definite integrals in (3) are replaced
by finite summations. In this case, we speak about discrete F-transform.

The F-transform of f with respect to the fuzzy partition Ag, ..., A, will be
denoted by F[f] = (Fo[f],- .., Fn[f])- If the function f is clear from the context
then the “[f]” in F;[f] can be omitted.

As can be seen from (4), the boundary components Fy[f] and F,,[f] are com-
puted using only ss of the basic functions. Therefore, we will often consider the
F-transform only as the vector of inner components F|[f] = [Fy[f], ..., Fn_1[f]]-

Important property of the F-transform is its linearity; namely, if h = af +
Bg € Cla,b] then

F(h] = a[f] ++F[g].

The original function f can be approximately reconstructed from F[f] using
the following inversion formula.

Definition 4
Let F[f] be the direct F-transform of f with respect to the fuzzy partition

Ao, ..., A, € Z([a,b]). Then the function f given on [a,b] by

n

fl@) =" Filf]- Aulw), (6)

k=0
is called the inverse F-transform! of f.

The inverse F-transform f is a continuous function on [a, b]. Moreover, the
linearity property holds for it too, i.e., if h = af + Bg € Cla,b] then

h=af+7§

I'We will use the term “inverse F-transform” in two meanings: (a) as the procedure for
obtaining the estimation of f and (b), as the resulting function (6) approximating f.



provided that the fuzzy partition is fixed. For various properties of the F-
transform and detailed proofs — see [19].

In our analysis below we will also consider the case when f : [a,0] — C
being a complex-valued function of a real variable. In this case, we will write
the direct F-transform of f as

F[f] = F[Re(f)] + i F[Im(f)].

Hence, the inverse F-transform of f becomes

f = Re(f)+iIm(f),

or in more detail

fla) =Y FulRe(f)] - Ar(a) + iy Fu[Im(f)] - Ay(x).
k=0

k=0

2.2. F™-transform

The F-transform can be further generalized. Namely, we can introduce
higher-degree F-transform (F™-transform, m > 0). Its components are poly-
nomials of degree m. Thus, the original F-transform described above coin-
cides with the FO-transform (zero-degree F-transform). Below, we will overview
the main points of the F"-transform. Detailed definitions, theorems and their
proofs can be found in [21] where the F™-transform was introduced.

Let us fix an interval [a, b] of reals. The fuzzy partition will be taken over
“full” fuzzy sets, i.e. we will consider only Aj,...,A,—1 € F([a,b]), n > 2.
Let k be a fixed integer from {1,...,n — 1}, and Lo(Ag) be a Hilbert space of
square-integrable functions f : [#x—1,Zk+1] — R with the scalar product

[ f@)g(a) Ay (z)da

<f> g>k = ki}warl Ak(x)dx

Tk—1

By Lo(A4,...,A,—1) we denote a set of functions f : [a,b] — R such that
Fliew_rsenin) € La(Ag) forallk=1,...,n — 1.

Definition 5

Let f : [a,b] — R be a function from La(A1,...,An—1) and m > 0 be a fixed
integer. We say that the n-tuple of polynomials F™[f] = (F7*[f],..., El™1[f])
is an F™-transform of f with respect to the fuzzy partition Ao, ..., A, if

FLf] = BRPP + By + -+ BE B,

where . ,
5= hI@B@A@E
. Pi(2) P () Ax(z)dz

and P} are orthogonal polynomials of i-th order. The polynomial F;™[f] is called
k-th F™-transform component of f.



Each component approximates f in a certain area. Thus, the quality of
approximation increases with the increase of the degree of the polynomials.
The following can be proved:

(a) Each F™-transform component F;*[f], k = 0,...,n, minimizes the func-
tional

b
Bi(9) = [ (f(0) ~ 9(a)* An(z)da, @
defined on elements g € LY (Ay).

(b) If f is a polynomial of degree | < m then each F™-transform compo-
nent F{*[f], k = 1,...,n — 1 restricted to [ck_1,ck+1] coincides with f
on [cr—1,Ck+1]-

(c) Each F™-transform component F}"[f], k =1,...,n— 1, satisfies the follow-
ing recurrent equation:

FPlfl=FP A+ 80P, m=1.2,.... 8)

(d) The F™-transform of f is linear, i.e.
F"[af + 9] = aF™[f] +7F™[g],

holds for all f,g € La(A4,...,A,_1), and for all o, 8 € R, where the equality
is considered over the respective vectors of components.

The following theorem characterizes the F!-transform of f with respect to a
h-uniform fuzzy partition Ao, ..., A,. Its proof can be found in [21].

Theorem 1
The vector of linear functions

F![f] = (81 + Bi(z = co)- - By + Bpa (2 — €n1)) (9)

is the F'-transform of f with respect to the h-uniform fuzzy partition Ai, ...,
A, _1, where

Jot! (@) Ap(w)da

="y, ’ (10)
kaH fx)(z — ck)Ax(z)dx
1 _ JCk—1
o= [o (@ = o) Ag(2)da (11)

forevery k=1,...,n—1.

Note that 3Y = FP[f] where FP[f] is the component (5) (we added the su-
perscript 0 to emphasize that Definition 3, in fact, introduces zero degree F-
transform).



Corollary 1
If the partition Ay, ..., A, is uniform and the basic functions Ay have triangular
shape then (11) becomes

) 12 fcc:fll f(@)(x — cx)Ap(z)dx
k= h3

(12)

Similarly to the original F-transform, the inverse F"-transform of a function
f is defined as a linear combination of basic functions with “coefficients” given
by the F™-transform components.

Definition 6

Let f : [a,b] — R be a given function, m > 0 and F™[f] = (F{"[f], ..., F)1[f])
be the F"™-transform of f with respect to the fuzzy partition Ay, ..., A,_1. Then
the function f™ : [a,b] — R defined by

n—1
fr@) =" F(f)(x) Ax (@) (13)
k=1
is called inverse F™-transform of f with respect to F™[f] and Ay,..., A,.

The following recurrent formula can be applied:

n—1
fri@) = M) + ) B P (x) Ar(x) (14)
k=1
where x € [a,b], m > 1.

Nice approximation properties of the F™-transform can be proved. Similar
to the case of the basic (zero degree) F-transform, the following can be proved:
if n — oo, where n is the number of basic functions Aq,..., A,,_1, then the
obtained sequence of inverse F*-transforms f(’z) of f, where m > 1, uniformly
converges to f (see [21] for the details).

The following lemmas will be useful later.

Lemma 1
Let FQ[f], ..., F°[f] be components of the FO-transform w.r.t an h-uniform fuzzy

partition Ay, ..., A, € Z([a,b]). Let f° be the inverse F-transform of f. Then
(a) [, f@)dw = h (2] RIS+ SRS + FRLAD))-
(b) [, f(e)de = [} f() da.

PROOF: (a) was proved in [20] and (b) in [25].



Lemma 2 ([19]) R
Let f : [a,b] — R be a continuous function and f its inverse F-transform (both
zero or first degree). Then

max |f(x) = f(z)| < 2w(h, f) (15)

z€la,b]

where

w(h, f) = max |f(z) = f(y)|
z,y€la,b]

is the modulus of continuity of f.

Let us remark that for the first degree F-transform, this lemma follows from
[21, Lemma 2]. Note also that if the function f is smooth “without abrupt
changes in its course” then w(h, f) is small.

3. Analysis of time series using F-transform

In this section, we assume that time series can be additively decomposed
into trend cycle, seasonal component, and noise. Our main goal is to prove that
the F-transform enables us to extract the trend-cycle. The basic idea is to show
that there exists a fuzzy partition using which we either completely remove or
significantly reduce subcomponents forming the seasonal component and also
significantly reduce the noise.

8.1. Decomposition of time series
Let us consider a complex-valued stochastic process (see [1, 9])

X :[a, b)) x Q2 — C (16)

where [a,b] C R is an interval of reals and (€, <7, P) is a probabilistic space.
For simplicity, we will usually suppose that a = 0.

By a time series we understand a stochastic process where [a, b] is replaced
by a finite set of integers Q = {a,...,b = p} C N. Since all the results below
derived for a stochastic process (16) can be also applied to time series, in our
analysis below we will always consider (16) (unless stated otherwise).

It is clear from (16) that for each ¢ € [a, b] the function X (¢,w) of w (w € ),
is a random variable. Our basic assumption is that X (¢,w) can be decomposed
into three components, namely

X(t,w) = TC(t) + S(t) + R(t,w), t€a,bl,weq, (17)

where T'C'is a trend-cycle and S is a seasonal component and R is a noise. Both
TC and S are usual (i.e. non-random) functions of a real variable.

Furthermore, the seasonal component S(t) is assumed to be a sum of complex-
valued periodic functions

S(t) =Y P;e'Nittes) (18)
j=1

10



for some finite  where A; are frequencies, ; phase shifts and P; are amplitudes.
Thus, (17) becomes

X(tw)=TCt)+ Y P9 L R(tw),  t€[a,b]. (19)

Jj=1

To be terminologically consistent, we will refer to the functions P; e!Nittes) ag
to subcomponents of S.

The random noise R(t,w) is assumed to be a real stationary stochastic pro-
cess with zero mean and finite variance:

E(R)=p=0 and D(R)=o0 >0. (20)

In this paper, we consider the noise to be represented as the simplest possible
type of a stationary stochastic process (see, e.g.,[27, Example 1]), namely, as
the process of the type

R(t,w) = £(w)e™ e (21)

where £ is a random variable with zero mean value and A is a real number.
It is known (see, e.g., [27]) that, under reasonable conditions, every stationary
random process with zero mean can be represented as a linear combination of
processes of type (21).

If we fix w € Q then we obtain one realization of the stochastic process (16)
so that all the components in (17) become ordinary functions. Therefore, in our
further analysis, we will be write simply X (¢t) = TC(¢t) + S(t) + R(t) and assume
that these are continuous functions.

If we apply F-transform to X (¢), the components of F[X] become

F[X] = F[TC] + Z P;F[e!it9)] + F[R) (22)
j=1

by the linearity of F-transform. In the following two subsections we will show
that there is a fuzzy partition such that the F-transform of the seasonal compo-
nent 37, P;Fe?it+%i)] is either zero or very close to it and the F-transform
of the noise F[R] is also very small. This enables us to obtain a good estimation
of the trend-cycle T'C.

3.2. Removing seasonal component

3.2.1. Basic idea

Let us consider one subcomponent Pe!*+%) of S with the periodicity 7" and
frequency \ where \ = 2% (because of the latter equality, we will, in case of
need, speak freely either about A or about 7). Furthermore, let us construct a h-
uniform fuzzy partition Ay, ..., A, consisting of triangular fuzzy sets Ay of the
width 2h over equidistant nodes ¢, ..., c, where cx41 =ct+h, k=0,...,n—1
with the distance h = b:—La.

11



For simplicity we will assume that a = 0 and define the nodes cy,...,c, as
follows:

{co=0,c1 =dT,...,ck1=(k—1)dT, cx, =kdT, cxy1 = (k+1)dT,
ceosCp =ndT = b}, n>2 (23)

One can immediately see that the distance h between the nodes is related to
the periodicity 1" by the simple equality

h=dT (24)
where d > 0 is a suitable real number. Clearly, h = %, ie. A= % This
means that for a fixed h, higher d corresponds to a higher frequency A. We

will argue below that higher frequencies are filtered out after applying the F-
transform with respect to the fuzzy partition defined over the nodes (23).

3.2.2. Removing seasonal component using FO-transform
In the following technical lemma we will compute components of the F-
transform of Pe!*+#) with respect to the fuzzy partition over the nodes (23).

Lemma 3

Let Pe!+%) be a function with the frequency A and phase shift ¢. Let us fix
h and choose d € R so that h = dT'where T = 2F. Finally, let (23) be a set
of (n + 1) h-equidistant nodes and Ay,..., A, be a fuzzy partition over (23)
such that each Ay, is the triangular fuzzy set (2) having the width 2h. Then the
components of the F-transform of Pe'**%) are the following:

i Pei@ ) — T 12dT
Fy[PeiOtHe)] = 1B 2(k—1)dr (gizdm _ 12 (25)
. P i )
FO[Pez(At+¢)] = 2d§7r2 (1 _ ez2d7r + iZdﬂ') ’ (26)
F i(At+)] Pe'¢ i2(n—1)dn | _i2ndm .
L [Pe I= 55 (fe + ei2ndn (] —szw)). (27)

PROOF: First, note that z; = %. Then we proceed by straightforward
computation: using (2) and (5), we obtain k-th component of the F-transform
of PeiM+¢) as follows:

27 (k+1)d

F[PeiOto)] — PA(k; 1) / i) gy
2T 27r)\kd
2mkd
PR o,
2md 2m(k=1)d
P2 2rfed , mhRd
i(At+9) Jp i(At+¢)
+ 12 (/%U&l)d te dt [n;kd te dt| (28)

12



where k € {1,...,n — 1}. After integration we obtain formula (25) from (28).
For k =1 and k = n, we use formulas (4), which give (26) and (27).
U

As for the boundary components Fy, F),, recall that they are computed using
only halves of the corresponding basic functions Ay and A,,. Consequently, the
inverse F-transform approximates the original function in the intervals [cg, ¢1]
and [cp—1, ¢,,] with less precision.

Below, we will denote by [d] the maximal integer part of d € R.

Corollary 2
Let the conditions of Lemma 3 be satisfied and d = % Then for all k =
1,...,n—1:

(a)

; Psin®(dn)
(At+ .
‘ Fy[Pe w)]’ = (29)
(b) Let d' := d — [d]. Then
i Psin®(d'm
mfpeey| = LT )

PROOF: This follows from (25) by expanding to trigonometric form and real-
izing that |e?| = 1 and €"?*™ = 1 for any k € N. O

Corollary 3
Let the conditions of Lemma 3 and Corollary 2 be satisfied. Then the following
holds for any k=1,...,n—1:

(a) |Fu[Pe'*+9)]| does not depend on the phase shift .
(b) |Fi[PeiPt+o)]| = ‘Fk[Pei(%tﬂ’)]‘ = 0 whenever d € N.
(¢) limg_so |Fy[PeiCR4 19| = 0,

lim ‘Fk[Pei(%r([d}]Ler )tﬂ;)]‘ 0 and lim Fk[Pei(M([d’lM >t+¢)] _o.
d’'—0 d’'—1

PROOF: Immediately from Corollary 2. U

We conclude from Corollary 3 that if h is fixed and the frequency A is increas-
ing then, under the conditions of Lemma 3, the absolute values of F-transform
components of Pe!(\+¢) are either equal to zero for d € N, or they converge to
zero otherwise. A graph depicting behavior of |Fj,[Pe!(*7*+9)]| with respect to
d is in Figure 1.

It is, of course, not surprising that similar results also hold if we confine
only to real valued seasonal subcomponent. For comparison, we present lemma
characterizing the inverse F-transform of sin(At + ¢). In correspondence with
Definition 4 we will denote inverse F-transform of sin by sin.

13
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Figure 1: Graph of |Fk[Pei(¥t+‘p)]| for k € {1,...,n — 1} considered as a function of d
(d € [0,10]) where P = 1. One can see that absolute values of each k-th component of the
F-transform practically vanish for d > 2.

Lemma 4

Let sin(At + ) be a function with the frequency A and phase shift p. Let us fix
h and choose d € R so that h = dT where T = 2. Finally, let (23) be a set of
(n + 1) h-equidistant nodes and Ay, ..., A, be a fuzzy partition over (23) such
that each Ay Is the triangular fuzzy set (2) having the width 2h. If d € N then
ﬁ(%t + ) = 0. Otherwise, let d = d — [d]. Then the following inequality
holds for the inverse F-transform of sin(At + ¢):

. 1
| Fy[sin(At + @)]| < 22 sin ¢, (31)
as well as
-~ 1
|sin(At 4+ )] < 72,2 Sin <p‘ , t € [e1,en—1] (32)

and limg/ |s/i;1(%]+d/)t+<p)| = 0 as well as limg_,; ‘S/i;l(%wt—l—(p” =0.
PROOF: After some computation, we obtain using (2) and (5):

1
Felsin(Mt + ¢)] = i (2sin(2kd’ ) cos i + 2 cos(2kd'w) sin @) (1 — cos 2d'T)
(33)

where d' € [0,1]. If d € N, i.e. d' =0, then (33) is equal to 0. Otherwise
lim Fi[sin(At +¢)] =0 and lim Fy[sin(At + )] = 0.
d’'—0 d'—1
For d’ = 0.5 we obtain

Filsin(\t + ¢)] =

.
22 Sy (34)

14



where the sign depends on k, i.e. (34) is positive for k even and negative for k
odd. Hence, (31) holds true.
Let t € [ck—1,¢k), k€ {1,...,n—1}. Then

[SIn(AE + )] = [ A1 (£) Fy—1[sin(M + )] + Ay (t) Filsin(xt + ¢)]| <

< (Ap—1(t) + Ax(1))

=1

1
72,3 Sin go‘ . (3b)

Since the right-hand side does not depend on k, we obtain (32).
O

3.2.3. Removing seasonal component using F*-transform

In [16], we suggested that the F!-transform may improve estimation of the
trend-cycle. Therefore, with respect to the above results we must ask whether
the Fl-transform removes seasonal periodic components as well. The answer is
positive as follows from the sequence of lemmas below.

Recall that we consider nodes of the h-uniform fuzzy partition in the form
cp = 2”—)\’“‘1, k =0,...,n. Furthermore, unlike the basic (i.e. F°-) F-transform,
components of the F!-transform are linear functions

) X 2
FHPEO (o) = FPea)] 4 g (1 20 (36)

where the coefficients 8} are computed using formula (11). The variable ¢ €
(—o0,00). However, since in (13) we multiply each k-th component by A (%)
which equals zero for all t € (cx_1,ck41), it makes sense to consider the k-th
component only for ¢ € [cx_1, Ct1]-

Lemma 5

Let Pe!+%9) be a function with the frequency A and phase shift ¢. Let us fix
h and choose d € R so that h = dT where T = 2. Finally, let (23) be a set of
(n+ 1) h-equidistant nodes and Ay, ..., Ay be a fuzzy partition over (23) such
that each Ay, is the triangular fuzzy set (2) having the width 2h. Then for each
k=1,....,n—1andt € [ck_1, ckt+1] We obtain:

(a)
F} [P’ H9)(1) =
Pet®

=i sindm - (i3dm(2dkm — At) cosdm + (dm(dm — i6k) + i3At) sindm) .
T

(37)
(b)

R PO (1)| =

_ Psin?dr

ol \/d47r4 sin? dr + 9(\t — 2dkn)2(sindr — dr cosdm)?.  (38)
s
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(c) Expression (38) can be slightly simplified by putting d = [d] + d':

R PO (1)| =

Psin’d'n
dimd

: \/ d4mt sin® d'm + 9(\t — 2dkr)2(sind'm — dr cos d')?.
(39)

PROOF: The proof is similar to the proof of Lemma 3, by straightforward

computation using (11). O

Similar to the case of FO-transform, we obtain the following:

Corollary 4
Let the conditions of Lemma 5 be satisfied. Then the following holds for any
k=1,....n—1andt € [cp_1, Ckt1]:

(a) If d € N then F}[PeiC*i*t+)](t) = 0.
(b) |FL[Pe’™F9)](t)| does not depend on the phase shift .

2nd

(¢) Tlimy_se \F,g [Pei(F t**”)](t)‘ =0 and

lim ‘Fkl[Pei(L[d'lM)H“")](t)‘ =0 and lim |F[Pe!C 20 (1] = 0.
d’'—0 d'—1

PROOF: Immediately from Lemma 5 by straightforward computation. O

Let us also investigate the behavior of F}![Pe'**+#)] on an interval [cj_1, cx11] =
{%(kq)d 27r(k+1)d]
X T

. It is convenient to transform ¢ in (36) into an auxiliary
variable t' € [—1,1] by setting ¢t = ¢ + ht' = 2£%¢/. Then (36) can be written,
for the given k, as the function
. , 2nd
Fkl [Pez()\t+<,0)](t/) — FIS [Pe’t()\t‘HP)] + B/}: Tt/a t/ c [_17 1] (40)
Lemma 6
Let the conditions of Lemma 5 be satisfied, Then for each k =1,...,n— 1 and

t' € [-1,1] we have:

(a)

. Pet¥
ELPefPHo(1) = d3671-3 sindn ((dm + i6t") sindm — i6dnt’ cosdm). (41)
(b)
i Pdsin(d'r)
Fpeea)(e)] = | P .

: \/d27r2 sin? d'w + 6(t' sind'm — dnt’ cosd'm)2.  (42)
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Figure 2: Graph of |F}[Pe!(A*+9)]| where k € {1,...,n — 1} and P = 1 as a function of d
(d €[0,10]) and t' (¢’ € [-1,1]). One can see that absolute values of each k-th component of
the Fl-transform also practically vanish for d > 2.

PROOF: This follows from (40) by straightforward computation similar to the
proof of Lemma, 5. O

A graph depicting behavior of the absolute value of F}! with respect to d is
in Fig. 2. A graph depicting behavior of the absolute value of F ,3 fort’ € [—1,1]
with respect to the remainder d’ = d — [d] is in Figure 3. One can see that
| F[Pe'tH)](¢)] is a very small number for all ¢/ € [—1,1].

3.8. Reducing noise

In this subsection, we will discuss how the F-transform can eliminate the
random noise R(t,w). We will prove that the use of F-transform drastically de-
creases the noise of the type (21). As stated above, under reasonable conditions,
every stationary random process with zero mean can be represented as a linear
combination of processes of type (21) (see, e.g., [27]). Because of the linearity
of F-transform, we can therefore conclude that, in the general case, the use of
F-transform drastically decreases each subcomponent (21) of the random noise.

Theorem 2
Let R(t,w) be a random noise satisfying (20), Ao, ..., A, be a uniform fuzzy
partition over [a,b] and F°[R] be a direct F°-transform of R. Then

(a) E(FP[R))=p forallk=1,....,n—1,

(b) E(RO(t)) = p for all t € [c1, 1]

17



Figure 3: Graph of the detail of |F}}[Pe?(**+#)]| where P = 1 and [d] = 2 as a function of ¢’
(' € [-1,1]) and the remainder values d’' (d’ € [0, 1]).

PROOF: (c) Using (5) and the assumption (20) we have

EGﬂM):%E(/%HAMﬂR@MO::%/%HAMQER@»ﬁz

1 Ck+1
:E“/ Ag(t)dt = p.
Ck—1
(d) Using (b), we obtain E(R(t)) = Sp_o Ax(E(R()) = p X1y Ak(t) =
w for all t € [eq, cp_1]. O

Let us now consider one realization R(t) for a fixed w. First, we assume
that the noise R(t) has the form (21). Then for each ¢ € [a,b], there exist one
realization of £(t). Put & = sup{{(t) | t € [a,b]} and § = inf{{(t) | ¢ € [a,b]}.

Finally, we put
= > 43
¢ {§ if £ <0. (43)

Theorem 3
Let R(t) be a noise represented by formula (21), Ag,..., A, be an h-uniform
fuzzy partition over [a, b] fulfilling conditions of Lemma 3, F°[R] be a direct and

R° an inverse F-transform of R. Then for each k = 1,....,n—1
|€| sin® (drr)
FRIR) < =55 (44)
as well as
-
- sin“(dm
|R0| < %, te [Cl,Cnfl] (45)
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where d is related to h via (24).
PROOF: By the linearity of the F-transform we have either
FUIR(t)]) < €+ Fy[e™)

if €>0or
FLIR(t)] 2 € Fyle™™¥)

if £ < 0. Hence,

e i €| sin®(dr
FRLR)| < 18- [FRle ) < Kl D) (a0
by (29).
Inequality (45) is obtained as follows:
[RO(0)] = | Ak—1(8) EFR_y [ ] + Ap(t) E FR[e™ )| <
S
d
< (Ap-1(t) + Ax(t)) \§|s;r21 (2 ™)
T
=1
O

Theorem 4

Let R(t) be a noise represented by formula (21), Ag,...,A, be an h-uniform
fuzzy partition over [a, b] fulfilling conditions of Lemma 5. Let d be related to h
via (24), F'[R] be a direct and R an inverse F'-transform of R. Then for each
k=1,....n—1andt € [c1,cp_1]

|€| sin? dr
digt

: \/d47r4 sin? drr + 9(\t — 2dkm)2(sin dr — dm cos drr)2, (48)

PR RI()] <

as well as
IR <€ n(t),  t€ler,cn (49)
where
.2
d
n(t) = % - max {\/d47r4 sin? dr + 9(\t — 2dkm)2(sin dr — dr cos dr)?
k:l,...,n—l}. (50)
PROOF: This follows from Lemma 5 analogously as in Theorem 3. U
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8.4. Estimation of the trend-cycle using F-transform

In this subsection we will show that on the basis of the results in the previ-
ous two sections, we can apply the F-transform (both zero and first-degree) to
estimation of the trend-cycle. The following is assumed:

(1) The stochastic process X can be decomposed as in (19) where the seasonal
component S consists of periodic functions having periodicities Tj, j €
{1,...,7} (see (18)). We take a fixed w and consider one realization of
X(t).

(ii) Put T = max{7T; | j = 1,...,7}, choose a number d € N and set the
distance h in (23) between the nodes to

h=dT (51)

so that n > 2. Then, form the corresponding triangular fuzzy partition

Agy .oy Ay,

(iii) The trend-cycle T'C'is a function with no clear periodicity or its periodicity
is much longer than h. Moreover, the modulus of continuity w(h, TC) is
small.

Note that (iii) requires that T'C'is smooth with small changes in its course.
The following theorem provides estimation of the inverse F-transform S of
the seasonal component S.

Theorem 5

Let S(t) be the seasonal component (18) whose members have periodicities
T;, j =1,...,r. Furthermore, let an h-uniform fuzzy partition Ay, ..., A, be
formed over the equidistant set of nodes (23) with the distance h = dT" where
T is the longest periodicity among all Tj, j € {1,...,r}.

(a) Let d; = T% eNforall j=1,...,r. Then S°(t) = 0 as well as S}(t) =0
for all t € [c1,¢pn—1].

(b) Let I C {1,...,7} be a set of subscripts for which d; = d; — [d;] € (0,1),
j € I. Then the following holds for all t € [c1,¢cp—1]:

(ba)

N P, sin?(d'w
5 < 3 [T, (52)
jel j
(bb)
1S <> P (1) (53)
jeI
where
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sin? dym
77] (t) = max W
J

\Jdimt sin? djm + 9(M — 2d,k)2 (sin dim — dy cos d)m)?

k:l,...ﬂl—l}.

PROOF: (a) Follows immediately from Corollaries 3(b) and 4(b).
(ba) Using Corollary 3(b) we, similarly to (35), obtain for all ¢ € [cx_1, ck]
and k=2,...,n—1

|5°(t)| =

Z Ay (1) F[S)
k=0

= |20 Aklt) Y FLPye o] =
k=0

jel

ZZAk Fk Pez(A t+90; < ZZAk |F0 P ez(A t+ga])]| <
JeI

k=0 JEI k=0

<Y Ak 1 () FR_ [Pyt THe0] 4 Ay () FR[Pyet Yt +e0)]] <

JeI
P; sin2(d;-7r)
< Z Ap—1(t) + Ai(t)) 22
jerl -1 J
from which (52) follows.
(bb) is proved in a similar way using Lemma 5(c). O

It follows from Corrolaries 3 and 4 that the right hand sides of (52) and (53)
are very small numbers (many summands are even equal to zero). Let us now
denote

P;sin®(dim)| €| sin?(dn)
0o_ J
D _Z dZﬂ.QJ 2r2 (54)
jel
=3 m)+ €l n) (55)
jelI jel

where d; = Ti and I C {1,...,7} is the set of all subscripts, for which d;- =
d; —[d;] € (0,1), € is determined in (43) and 5(t) is given by (50). The following
theorem provides estimation of the error when extracting the trend cycle TC
from the time series X (¢) using the F-transform.

Theorem 6

Let X(t) be realization of the stochastic process in (17) considered over the
interval [0, b]. If we construct a fuzzy partition over the set of equidistant nodes
(23) with the distance (51) then the corresponding inverse F-transform of X (t)
gives the following estimator X™ of the trend-cycle with the error:

|X™(t) — TC(t)| < 2w(h, TC) + D™, teler, enl, (56)
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where D™, m € {0,1}, is the error (54) or (55), respectively depending on the
degree of the applied F-transform.

PROOF: The theorem is a consequence of Lemma 2 and Theorems 5, 3, and
4. O

Recall that, by the assumption, the modulus of continuity w(h, TC) is also
a small number. Taking into account Theorem 5, we conclude from Theorem 6
that the F-transform enables us to extract the trend-cycle TC from the time
series X (t) with high accuracy.

It follows from the method described in Subsections 3.2.2 and 3.2.3 that, as a
byproduct, we can also extract subcomponents forming the seasonal component.
This will be demonstrated in the following section.

4. Experimental verification

In this section we will demonstrate how the above described F-transform
trend estimation method works on data?. We will also compare it with three
classical methods for analysis of time series.

4.1. Three selected classical methods

To compare F-transform with other classical methods that are frequently
used in the analysis of time series, we chose the following three non-parametric
ones: STL-method, Butterworth low-pass filter and Singular Spectrum Analysis.
Let briefly outline the main ideas of these methods.

STL-method (Season-Trend-Loess regression) is a filtering procedure for de-
composing a time series into three components (17). The procedure consists
of a sequence of applications of the loess regression method (locally weighted
regression — see [5]). First, the trend is estimated using the loess regression.
Then a sequence of subseries forming the seasonal component is separated and
detrended. All these steps are realized in the, so called, inner loops. Finally,
the outer loop is run resulting in the estimation of noise. The Loess regression
is applied several times during the procedure. Recall that this is a classical
regression limited to a narrow window represented by a special weight function.
Note that this function has similar properties as the basic function of the fuzzy
transform (cf. Definition 1) and so, it be taken as a fuzzy set shifted along
the data. The STL-method is quite complicated and has a high computational
complexity. Detailed description of the method including some examples can
be found in [4].

The Butterworth filter (see [3, 10, 26]) is a name for a wider class of filters
that can be used as a low-pass, high-pass and band-pass ones. The main idea
of the low-pass filter is to remove components of the time series that have

2The reader can verify our results as well as analysis and forecasting of time series using
our experimental software LFL Forecaster whose B-version is available on our WEB page
http://irafm.osu.cz under Research/Software.
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frequencies above a given cutoff frequency A.. Recall that response function of
the filter (as a function of frequency) is determined as a fraction of the amplitude
of the output series at frequency A divided by the amplitude of the input series at
the same frequency. The low-pass Butterworth filter has the response function

_ 1
T+ (3

c

G(\)? (57)

where the parameter n influences sharpness of the cutoff. Thus, for frequencies
lower than A, is (57) close to 1 and for higher is close to 0.

The main idea of the Singular Spectrum Analysis (SSA) technique (see [8,
11]) is also to decompose the original time series into the components (17). The
SSA technique consists of two complementary stages: At the first stage, the time
series is decomposed into so-called elementary matrices using a singular value
decomposition of the trajectory matrix constructed upon the time series. At
the second stage, the original time series is reconstructed as a sum of diagonal
averaged matrices that are derived by summing the elementary matrices splitted
into several groups. Neither a parametric model nor stationarity are assumed
for the time series.

Using the F-transform and the above mentioned classical methods we ran
tests on two kinds of data: (1) two artificially formed time series whose structure
is exactly known, and (2) three real time series taken from Internet (Time Series
Data Library): (a) monthly Canadian unemployment figures in the years 1956
1975 (thousands), (b) monthly Number of slaughtered pigs in Victoria in the
years 1980-1995, (c) monthly Accidental deaths in the USA in the years 1973-
1978.3.

4.2. Artificial time series

Comparison of the methods on artificially formed time series is the most
convincing way how to justify strength of the methods (of course, besides precise
mathematical proofs, if available) because we know exactly structure of the
time series and so, we can see how the given method estimated the real known
component. Therefore, we formed two artificial time series on the set of integers
t € {0,...,100} as follows:

1. Time series AS1 is formed as follows:

X(t) = 20sin 0.063¢ + 5sin(0.63t + 1.5) + 5sin(1.26¢ + 0.35)
+ 15sin(2.7t + 1.12) + 7cos(0.41t 4+ 0.79) + R(t) (58)

where the trend-cycle is modeled by the first sin function T'C(t) = 20sin 0.063t
that has periodicity 100. The other four sine members form the seasonal
component S(t). Their periodicities are Ty = 10, T, = 5, T3 = 2.3, Ty =
15.4, respectively. The R(¢) is a random noise with average i = —0.24.

3This time series is considered also in [11].
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2. Time series AS2 differs from AS1 only in the trend-cycle:

X (t) = TC(t) + 5sin(0.63t + 1.5) 4 5sin(1.26¢ + 0.35)
4 158in(2.7¢ + 1.12) + Tcos(0.41¢ + 0.79) + R(t)  (59)

where the trend-cycle T'C(t) is given by artificial data without clear peri-
odicity. Its modulus of continuity is w(30, T'C) = 3.22.

Figure 4: Demonstration of the trend-cycle estimation of the artificial time series AS1. The
original trend cycle, given by sine function with periodicity 100, is depicted by red line. The
estimated trend-cycle using various methods is depicted as follows: FO-transform — green line;
STL-method — blue line; Butterworth filter — light blue line; and SSA-method — yellow
line.

In accordance with the theoretical results above, we estimated the trend-
cycle of these time series using F-transform as follows: we set T = T, and
d =1, i.e. the distance (51) between nodes is h = 15 (the time axis is discrete
and so, fractions are neglected). Consequently, width of the basic functions is
2h = 30 . Since all dy, ..., dy are close to natural numbers, the error D° in (54)
is very close to 0. Let us remark that periodogram applied to both artificial
time series reliably detected all the real periodicities.

Artificial time series AS1. Results of trend-cycle estimation are depicted in
Figures 4 and 5. The known real trend-cycle is depicted in both figures by
red line. Figure 4 contains estimation of the trend-cycle using FO-transform,
STL-method, SSA-method, and Butterworth low-pass filter. Figure 5 contains
comparison of the trend estimation using both F°- and F!-transforms. As ex-
pected, the F'-transform is smoother and more precise.

Numerical comparison of all tested methods with respect to the real trend-
cycle of the series AS1 using RMSE (Root Mean Square Error) measure is the
following:

Method || FO-transform | Fl-transform | STL | SSA | Butterworth
RMSE 3.13 1.82 1.90 | 2.52 12.03

24



50,00

40,00

30,00

2000

10,00

10305/ 9 11 13015 17 19 21 23 25 27 29 31 33 35 37 3941 43145 47 49 51 101
-10,00

20,00
30,00
40,00

50,00

Figure 5: Comparison of the known trend-cycle (red line) of the artificial time series AS1 with
its estimation using both FO- (green line) and F!-transform (violet line).

It can be seen from the figures and this table that the results of the F-transform,
STL and SSA methods are comparable. The FO-transform is slightly worse than
the other two classical methods because its inverse F-transform is partially lin-
ear; the F! transform approximates the real trend-cycle with the best precision.

As can be seen, the FO-transform is able to remove the whole seasonal com-
ponent including noise almost completely. The maximal difference between the
inverse F-transform and the real trend-cycle is

max | TC(t) — X°(t)| = 3.32.
t€{0,100}

We may thus conclude that the trend-cycle was estimated with the error corre-
sponding to (56) (cf. also (15)). Note that the Butterworth filter does not give
convincing results though its cutoff frequency crresponds to (58).
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Figure 6: Demonstration of the trend-cycle estimation of the artificial time series AS2 whose
trend-cycle is a function without clear periodicity. The original known trend cycle is depicted
by red line. The estimated trend-cycle using various methods is depicted as follows: FO-

transform — green line; STL-method — blue line; Butterworth filter — light blue line; SSA-
method — yellow line.
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Artificial time series AS2. Results of comparison of the trend-cycle estimation
of the artificial time series AS2 using all four methods are depicted in Figure 6.
Numerical comparison with respect to the real trend-cycle using RMSE measure
is the following:

Method | FP-transform | Fl-transform | STL | SSA | Butterworth
RMSE 2.08 1.79 1.95 | 1.88 6.07

One can see that the results are similar to those of AS1.

Figure 7: The seasonal component (including noise) of the artificial time series AS2 and its
estimation using FO-transform, STL- and SSA-methods. The original component S(t) + R(t)
is red and its estimations are: FO transform is green, STL-method is blue and SSA-method is
light brown.

We also compared estimation of the combined seasonal and noise component
S(t) + R(t) using all three methods. In case of the FO-transform, we obtained
it by “detrending” the original time-series. The other two methods provide the
components S(t) and R(t) separately. The results are in Figure 7. One can see
that estimation of the seasonal component using all three methods is quite good
— the difference between real S(t)+ R(t) and its estimations is almost invisible.
The RMSE measure of STL is 1.95, that of FO-transform is 2.09 and that of
SSA is 1.88. So, the difference in RMSE among the methods is insignificant.

To demonstrate the power of the F-transform, we also estimated the second
sine subcomponent with the periodicity 15 that is contained in the component
S(t) + R(t) (cf. (59)). This was obtained from the estimation of S(t) + R(t)
by “detrending” the time series (cf. Figure 7) and setting the distance between
nodes to h =T = 10.

4.3. Real time series

To see how the F-transform works on real time series, we chose three time
series introduced in Subsection 4.1. All of them seem to have a clear trend
cycle and also a clear seasonal component. However, the precise trend-cycle of
these time series is not known and, therefore, we cannot measure quality of the
results.

We compared FO-transform with all three classical methods considered above.
We used periodogram to detect the periodicities and according to its results, we
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Figure 8: Estimation of the sine component with periodicity 7' = 15 from the seasonal compo-
nent S(t) (including noise) using the FO-transform. The S(t) + R(t) component is light green,
the original sine component is red and its estimation using FO-transform is blue.

set distance between the nodes of the F-transform as follows: Canadian unem-
ployment figures h = 34 (i.e., width of the basic functions is 68), Pigs h = 31
(width of the basic functions is 62) and Accidental deaths h = 12 (width of
the basic functions is 24). To be able to compare F-transform with the other
methods, we set their parameters in accordance with the width of the basic
functions. The results are in Figure 9.

One can see that analogously to the case of artificial time series, the F°-
transform, STL and SSA methods give similar estimation while the Butterworth
low pass filter is clearly worse.

5. Conclusion

This paper is devoted to theoretical analysis of the F-transform applied to
time series under the assumption that the latter can be additively decomposed
into three components: trend-cycle, seasonal component and random noise. We
proved several theorems which demonstrate that the seasonal component can
be eliminated by application of the F-transform. Moreover, if the random noise
is stationary with zero (or very small) mean value p then it can be significantly
reduced. Therefore, our results lead to the conclusion that the F-transform
is a convenient tool using which the trend-cycle, as informally characterized
by OECD, can be extracted. Unlike classical parametric statistical approaches
where the trend-cycle is assumed in advance to be some specific simple function
(quite often linear), the F-transform does not use any predefined shape and still
provides exact formula for computation of the trend-cycle.

We compared the F-transform with three classical non-parametric meth-
ods, namely STL method, SSA method, and Butterworth low pass filter. The
comparison was realized on two artificial time series whose structure is exactly
known and also on three real time series. In all cases, the F-transform turned
out to be fully comparable with STL and SSA-methods.

As already emphasized, the big advantage of the F-transform is its transpar-
entness, relative simplicity and small computational complexity. The transpar-
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Figure 9: Estimation of the trend-cycle of 3 real time series: Canadian unemployment figures
(up), Monthly slaughtered pigs (middle) and Monthly accidental deaths (down). Estimations
of these methods are depicted as follows: FO-transform — green line; STL-method — orange
line; Butterworth filter — light blue line; SSA-method — yellow line.

entness and simplicity is given by the fact that the F-transform is determined
by a simple uniform fuzzy partition that can be easily specified and when mod-
ified, we immediately see the effect of our modification. Moreover, unlike both
STL and SSA methods, the F-transform provides also analytic formula for the
estimated trend-cycle (formulas (6) or (13)).

Further investigation will focus on analysis of the correspondence between
parameters of the F-transform and various statistical characteristics of the given
time series. On the basis of the demonstrated properties of the F-transform, we
will also try to find a method for forecasting of seasonal component. Finally,
we will study influence of the missing values of the time series on its resulting
inverse F-transform.
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